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P 100125Z SEP 74 
FM AMEMBASSY TOKYO 
TO SECSTATE WASHDC PRIORITY 4447 
AMEMBASSY BRUSSELS 

CONFIDENTIAL TOKYO 1 1676 

PASS TREASURY AND EXIM BANK 

BRUSSELS PASS BENNETT AND CASEY 

E.O. 11652: N/A 
TAGS: EFIN, JA 

SUBJECT: JAPAN EXIM BANK VIEWS ON EXPORT CREDITS 

1. DEPUTY PRESIDENT EXIM BANK OF JAPAN MAYEKAWA CONFIDED 
TO FINATT DURING MEETING AT EVENING RECEPTION THAT BANK IS 
VERY UNHAPPY OVER LOW RATES OF INTEREST IT IS CHARGING ON 
MANY OF ITS LOANS AND LOSSES IT IS OBLIGED TO SUSTAIN 
(BANK'S JFY 1973 INCOME STATEMENT SHOWS INTEREST PAID ON 
BORROWINGS EXCEEDED INTEREST EARNED). MAYEKAWA AGREED 
THAT LOSSES WOULD CLIMB NOW THAT JAPANESE INTEREST RATES 
AS WELL AS BANK'S BORROWING RATE WOULD RISE (TO 8 PERCENT). 
LARGE CREDIT COMMITMENTS TO SOVIET UNION FOR NATURAL 
RESOURCES DEVELOPMENT AT LOW RATE OF INTEREST WAS HEAVY 
BURDEN FOR BANK TO BEAR. 

2. MAYEKAWA INTIMATED THAT HE HOPED RESULTS OF BRUSSELS 
MEETING WOULD BE TO RAISE JAPANESE LENDING RATES SO THAT 
BANK WOULD NO LONGER HAVE TO SUSTAIN SUCH LARGE LOSSES. 
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3. MAYEKAWA VERY MUCH REGRETTED THAT JAPANESE PRESS HAD 
MISUNDERSTOOD CHAIRMAN CASEY'S REMARKS REGARDING POSSIBLE 
U.S. P ARTICIPT ATION IN SOVIET UNION PROJECTS. 

HODGSON 
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